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2 notice that it has this day filed the attached rebuttal testimony of Jeff Schlegel regarding
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Settlement Rebuttal Testimony of Jeff Schlegel, SWEEP
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1 1. INTRODUCTION

Q Please state your name and business address.

A. My name is Jeff Schlegel. My business address is 1167 W. Samalayuca Drive, Tucson,
Arizona 85704-3224.

Q. For whom are you testifying"

A. I am testifying on behalf of the Southwest Energy Efficiency Project (SWEEP).

Q Please describe the Southwest Energy Efficiency Project (SWEEP).

A. SWEEP is a public interest organization dedicated to advancing energy efficiency to
promote customer benefits, energy system reliability, economic prosperity, and protection
of natural resources in the six states of Arizona, Colorado, Nevada,New Mexico, Utah,
and Wyoming. I am the Arizona Representative for SWEEP.

Q, Did you previously file testimony in this proceeding?

A. Yes, I filed settlement direct testimony in this proceeding on April 3, 2017. I also filed
revenue requirement and rate design testimony in this proceeding previously.

n
i

Q. Please provide a summary of your rebuttal testimony on the proposed Settlement
Agreement.

A. As stated in my settlement direct testimony, SWEEP does not support the proposed
Settlement Agreement and is not a Signing Party. While much of the proposed
Settlement Agreement may be in the public interest, the following provisions are not in
the public interest and do not result in just, fair, and reasonable rates:

l. Large increases in mandatory fees in the form of high Basic Service Charges for
residential and small general service customers, including 15%, 73%, and 131%
increases under the R-XS, R-Basic, and R-Basic Large rates. (Sections 17.1 - 17.4,
and Section XX.)

2. The poorly designed residential time-of-use (TOU) rates that have a long, five-hour
on-peak period (3:00 pm to 8:00 pm), which is a major burden for many customers,
including families and customers who must remain at home. (Section l7.8.)

3. Restrictions on customer choice and customer rate options, specifically the 90-day
waiting period before qualified new residential customers would be allowed to select
the R-Basic two-part rate. (Section 19. l .)
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4. The DSM funding over-collections issue proposed to be addressed in the Settlement
Agreement, which is counter to prior Commission procedural direction, and which
should be addressed in the DSM Implementation Plan proceeding as the Commission
directed previously. (Section 4.2 under IV. Bill Impacts)

The above provisions of the Settlement Agreement should be modified in the manner I
describe in my direct and rebuttal testimony prior to Commission approval of the
Settlement Agreement. Only then would the Settlement Agreement be in the public
interest, and only then would Commission adoption of the Settlement Agreement result in
just, fair, and reasonable rates.

Q Please provide a summary of how the Commission should modify the proposed
Settlement Agreement in order for it to be in the public interest.

A. SWEEP recommends the Commission modify the proposed Settlement Agreement in the
following manner in order for the Agreement to be in the public interest and result unjust,
fair, and reasonable rates:

1. Set the Basic Service Charges (BSCs) for residential, extra small general service, and
small general service customers as follows (Sections 17.1 - 17.4, and Section XX):

a. Calculate and set the residential BSCs using the Basic Service Method, which
results in a residential BSC of $7.97 (or round to $8.00) as calculated by SWEEP,
including for the R-XS, R-Basic, R-Basic Large, and TOU-E rates.

b. Should the Commission want to offer a financial incentive to encourage uptake of
the TOU-E rate through the level of the Basic Service Charge, it could set the R-
XS and TOU-E BSCs at $7.97 (or $8.00), consistent with the Basic Service
Method, and set the R-Basic and R-Basic Large BSCs higher at $10 per month.

c. Calculate and set the extra small general service and small general service BSCs
using the Basic Service Method, which results in a BSC of$l2.00 as calculated
and estimated by SWEEP.

2. Set the on-peak period for residential time-of-use (TOU) rates to three hours, from
4:00 pm to 7:00 pm, rather than using the long, five-hour on-peak period (3:00 pm to
8:00 pm) in the Agreement, which is a major burden for many customers. (Section
l7.8.)

3. Eliminate the 90-day waiting period before qualified new residential customers would
be allowed to select the R-Basic two-part rate. (Section 19. l .)
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I

4. Address the DSM funding over-collections issue in the DSM Implementation Plan
proceeding as the Commission directed previously (Decision No. 75323), and not in
the Settlement Agreement. (Section 4.2 under IV. Bill Impacts)

l

i

l

SWEEP also recommends that the Commission require APS and/or Commission Staff to
provide an analysis of the bill impacts on various customers, meaning the bill impacts of
going from current rates to the settlement rates, including for residential and small
business customers.l SWEEP recommends that the Commission review such analysis of
bill impacts prior to acting on the Settlement Agreement.

l

l

l

1II.

l

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16

THE LARGE INCREASES IN THE BASIC SERVICE CHARGES FOR
RESIDENTIAL AND EXTRA SMALL/SMALL GENERAL SERVICE
CUSTOMERS ARE NOT JUST AND REASONABLE AND SHOULD NOT BE
APPROVED. THE PROPOSED CHANGES ARE NOT COST BASED OR IN
THE PUBLIC INTEREST.

Q. Describe the Settlement Agreement proposal to increase the Basic Service Charges
for residential, extra small general service, and small general service customers.

A. Tables 1 and 2 show the proposed rate options, and the associated changes in the BSCs
that the residential, extra small general service, and small general service customers
would experience under the proposed Settlement Agreement.
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| Unfortunately, neither APS nor Staff provided a complete bill impact analysis in the attachments to the
Settlement Agreement. or in the settlement direct testimony ofAPS or Staff which is a major missing piece in
the settlement proceeding. SWEEP requested an appropriate analysis of the bill impacts for residential, extra
small general service, and small general service customers caused by going from current rates to new settlement
rates in SWEEP 2.1 and 2.2 (April 7, 2017), based on Schedule H-4 specifically. But APS did not provide the
requested data or stated that SWEEP's request was "unduly burdensome" in its response (April 14, 2017).
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1 Table 1. APS Current and Proposed Residential Rates and BSCs
l
l
lProposed Rate

Current
Rate

Current
Bs c z

Proposed
B SC

Change to
BSC ($)

Change to
BSC (%)

E-12R-XS $8.67 $10.00 $1.33 15%

R-Basic E-12 $8.67 $15.00 73%$6.33

E-12 $8.67 $20.00 131%$11.33R-Large

TOU-E $16.91 -23%$13.00 -$3.91
ET-1 or

ET-2

2
3
4

5

Table 2. APS Current and Proposed Rates and BSCs for E-32 XS GS, E-32 S GS,
and E-32 TOU XS and S, by Metering Type

Change
%

Change
$

Current
BSC $/day

Proposed
BSC $/day

Current
BSC

$/month

Proposed
BSC

$/month

0.672 1.160 $20.44 $35.28 73%$14.84

1.324 2.020 $40.27 $61 .44 53%$21.17

3.415 4.947 $103.87 $150.47 45%$46.60I
:

Metering
Type

Self-
contained
meters

Instrument
rated meters

Primary
voltage
meters

As shown in Table l, many APS residential customers would see significant increases in
their BSCs. Customers moving from the E-12 standard rate to the R-Basic rate would see
a 73% increase in the BSC, from $8.67 per month to $15.00 per month. The E-12
customers moving to the R-XS rate would see a 15% increase in the BSC, and the
customers moving to the R-Basic Large rate would see a BSC increase of 131%.

The Settlement Agreement also proposes significant increases in the BSCs for extra small
and small general service customers. The BSC increases range from 45% to 73%.

6
7
8
9

10
l l
12
13
14
15

z The basic service charge for E-12 standard is approximately $8.67 per month ($0.285 per day for 30.42 days).
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l Q Do e s SWEEP  suppo rt  the se  pro po se d inc re a se s to  the  B SC?

A. No. As no ted and explained in my set t lement  direct  test imony in more detai l , the
proposed increases to  the BSC are not cost justified and are not in the public interest, and
therefore should be rejected or modified.

The BSC increases are not cost  just ified. Only the costs directly related to  sewing the
customer should be included as customer related costs in the BSC. My calculations of the
direct, customer-related costs for the residential  and small  general service classes are
much lower than the BSCs proposed in the Set t lement  Agreement  and are below APS's
exist ing BSC under the E-12  standard rate and the BSC for extra small  and small  general
service cu$t0mets3

The proposed increases are not  in the public interest . The Commission should consider
the policy implications of a high fixed charge component of a customer's bi l l  and should
reject  any increase that is not justified under the appropriate method used to  set  BSCs.

The proposed increases would reduce the amount of contro l  residential  and extra
small/small  general service customers have over their u ti l i ty bil ls.

The proposed increases would be burdensome to  low-income customers in part icu lar.

The proposed increases would be punit ive to  apartment  dwellers who have much lower
than average costs.

The proposed increases mute the price signal  to  customers to  save energy, become more
energy efficient, and reduce their u ti l i ty costs.

Q . What B asic  Serv ice  Charges is SWEEP  proposing  in this phase  o f t he case?

A: SWEEP is proposing specific Basic Service Charges fo r resident ial , extra small  general
service, and small  general  service customers. SWEEP's proposed BSCs are in Table 3 .

II
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33 Table  3 . SWEEP -P ro  use d B asic  Se rv ic e  Cbar e s  B S C s )

Customer Class BSC

Residential $7 .97
Extra Small  General  Service $12.00
Small  General  Service $12.00

34
35

3The basic service charge for E-12 standard is approximately $8.67 per month ($0.285 per day for 30.42 days).
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Q: Please describe the basis for the SWEEP-recommended BSC levels.
l

l

l

l

l
l

l

A: As SWEEP has consistently testified in the rate cases for UNSE, TEP, and APS, our
recommended Basic Service Charge proposal is based on the Basic Service Method (also
known as the Basic Customer Method). This method includes only those costs that vary
based on the number of customers associated with meters, customer billing, and
"customer service" (the cost of customer installation).4 The Basic Service Method is the
only method for calculating the BSC proposed in this case that determines the BSC based
on cost causation and is equitable. Please refer to my direct testimony and settlement
direct testimony in this case for a more detailed explanation of this method and why it is
the appropriate method.

Q: In your settlement direct testimony in this case you proposed a BSC of S8.05 per
month for residential customers. In this rebuttal testimony, you are proposing a
slightly lower BSC of $7.97. Please describe the difference between these two
SWEEP-recommended values.

l

A: The lower residential BSC proposed in this testimony is adjusted based on the settled
ROE of 10%. The slightly higher BSC value recommended in my settlement direct
testimony was calculated using the originally proposed 10.5% ROE. While SWEEP is not
a signatory of the Settlement Agreement, SWEEP has adjusted our BSC level to address
this change in the case. The details of this revised calculation are included as Attachment
JAS-ISR (which is a revised version of the attachment included in my settlement direct
testimony).

Q : Please describe SWEEP's recommended BSC for extra small and small general
service customers.

l
1
l
l

i
l

A: SWEEP is recommending a BSC of $12.00 per month for extra small and small general
service customers. SWEEP calculated this amount using APS' response to Staff 5.23
(included as Attachment JAS-2SR). In its response, APS outlined the unit cost for basic
services for residential and general service tariff options. Table 4 shows the unit costs for
extra small and small general service customers, as calculated by APS.

1
2
3
4
5
6
7
8
9

10
l l
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

W
l
l
9

l

1

9l

i
l

l

\
i

4 . as 9 . 4In this case, customer service' refers to the cost of customer mstallatnon in accounts 369 and 587.

ll
1
l
l

1
l
l

l
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I

1
2 I

Line Total cost

Table 4. E-30 and E-32 Basic Service Charge Unit Costs as Presented in
APS Res once to Staff 5.23. Full APS res once included as Attachment JAS-ZSR)

Cost per
customer

per
month•_

1

2 15.2022,257,346

3

Cate O
Distribution
Costs
Distribution
(Transformers,
Secondary &
Services)
Distribution
Costs Total 15.2022,257,346

4

5 7.6011,125,735

Revenue
Cycle Costs
Distribution
(Customer
Accounts,
Cust. Service,
Sales)

6

7

8

9.86
0.90
0.27

14,443,876
1,324,669

390,210

9

Metering
Billing
Meter Readin
Revenue
Cycle Costs
TotalE 18.6327,284,490

I

i 10 Total BSC 33.8349,541,837

Table 4 shows both distribution costs and revenue cycle costs for the BSC. Several cost
categories included in this APS response should be rejected for the BSC as these costs are
not customer related. The costs to be rejected include all distribution plant costs ($15.20
per month) and the distribution revenue cycle costs ($7.60 a month). The remaining costs
for meters, meter reading, and billing should all be recovered in the BSC. The remaining
costs sum to $11.03 per customer per month.

Q: The Sl 1.03 amount is lower than the SWEEP recommended value 0fS12.00. Please
explain.

3

4
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9

10

l l
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13
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A: There are l ikely some "customer service" costs included in the distribu t ion revenue cycle
costs that are customer related, but i t  is difficult  to  determine which FERC accounts are
included in this number. The APS cost  o f service model  as shared in the discovery room
make this estimate difficult  as well .

SWEEP calculated the residential  BSC using values obtained from the fi led cost  of
service study and APS direct ly through informal discovery. Using this information,
SWEEP calculated a BSC of $7 .97  for residential  customers. APS also  presented the unit
costs for residential  customers in response to Staff 5.23  (at tached as JAS-2SR). The
meter, meter reading, and bil l ing costs in the APS response to  Staff 5 .23 for residential
customers sum to  $7 .58 , approximately $0 .40  less than the SWEEP-calculated BSC for
residential  customers. This result  shows there is potentially a small  amount of customer-
related cost left  in the revenue cycle distribution costs. For residential customers, the
$0.40 represents about 6% of the revenue cycle distribution costs. 6% of the revenue
cycle distribution costs for E-30 and E-32 BSC would be $0.49. Therefore, the extra
small  general  service and small  general  service BSC is approximately $11 .52 . SWEEP
recommends a BSC of $12.00  as a conservative est imate of the BSC for these customers,
relying on the Basic Service Method.

Q . Give n the se  c onc e rns and SWEEP 's ana lysis,  what doe s SWEEP  re c omme nd"

A. SWEEP recommends that  the proposed increases to  the BSCs set  fo rth in the Set t lement
Agreement  be modified. Specif ical ly, SWEEP recommends the Commission modify the
proposed Set t lement  Agreement  by set t ing the Basic Service Charges (BSCs) fo r
residential , extra small  general  service, and small  general  service customers as fo llows
(Sections 17 .1  - 17 .4 , and Section XX of the Sett lement Agreement):

l .  Calcu late and set  the resident ial  BSCs using the Basic Service Method, which
results in a residential  BSC of $7.97 (or round to  $8.00) as calculated by SWEEP,
including for the R-XS, R-Basic, R-Basic Large, and TOU-E rates.

2 . Should the Commission want  to  o ffer a financial  incent ive to  encourage uptake of
the TOU-E rate through the level  of the Basic Service Charge, i t  could set  the R-
XS and TOU-E BSCs at  $7 .97  (or $8 .00), consistent  with the Basic Service
Method, and set  the R-Basic and R-Basic Large BSCs higher at  $10  per month.

3 . Calcu late and set  the extra smal l  general  service and smal l  general  service BSCs
using the Basic Service Method, which resu l ts in a BSC of$ l2 .00  as calcu lated
and est imated by SWEEP.

l
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III.1
2
3

THE INCREASES IN THE RESIDENTIAL BSCS AND THE BSC LEVELS
CAUSE SIGNIFICANT NEGATIVE CONSEQUENCES FOR MANY
RESIDENTIAL CUSTOMERS.

Q. Was SWEEP able to conduct any residential bill impact analysis regarding the
settlement rates"

4
5
6
7 A. SWEEP was able to conduct only a limited amount of residential bill impact analysis

based on the limited bill impact data on settlement rates available in the proceeding.
Unfortunately, neither APS nor Staff provided a complete bill impact analysis in the
attachments to the Settlement Agreement, or in the settlement direct testimony of APS or
Staff which is a major missing piece in the settlement proceeding. SWEEP requested an
appropriate analysis of the bill impacts for residential, extra small general service, and
small general service customers caused by going from current rates to new settlement
rates in SWEEP 2.1 and 2.2 (April 7, 2017), based on Schedule H-4 specifically. But
APS did not provide the requested data or stated that SWEEP's request was "unduly
burdensome" in its response (April 14, 2017).

APS did include Attachment CAM-l SD (pd page 70) in its settlement direct testimony,
but this Attachment did not include any data on bill impacts by usage level, or on bill
impacts for each of the new settlement rates.

Q What was SWEEP able to do with the limited bill impact data available on the
settlement rates"

A. To compare current bills (E-l2) to new bills under the settlement rates, SWEEP needed to
use an internally-consistent basis including the effects for the transferred adjustors. To
achieve this, SWEEP adjusted the bills for current E-l2 rates by adding in the estimated $
amounts of transferred adj ustors. Specifically, SWEEP calculated the total adj Astor
transfer into base rates of 530.01257/kWh using data in Schedule H-2 (APS Application,
June l, 2016, page 1 of 3 (pdfpage 361)) by taking the total adjustor transfer in S for the
residential customer class ($l68.607 million, column H minus column J) and dividing it
by the residential adjusted MWh sales (column C, line 16). SWEEP used this total
transferred adjustor to estimate the adjustor $ values to add to E-12 related bills.

Q. What did SWEEP find in its bill impact analysis regarding the settlement
residential rates"

A. SWEEP reached two observations based on its analysis and the limited data available.
See Attachments JAS-3SR for a table showing SWEEP's analysis and the results.
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1. Much of the rate increase for some customers is in the BSC - the fixed charge.
Which means that customers will have less control over their utility bills and will not
have any meaningful way to mitigate the impact of the rate increase. Customers first
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receive a significant rate increase, and then experience all or most of the increase as
an increase in the fixed charge (BSC) - which is a double whammy for customers.
For example, consider a customer on the R-Basic rate with a summer bill of 700 kph
per month. This customer's bill increases $4.08 per month, but the BSC increase is
$6.33 per month - more than the total bill increase. Another example is a customer
using 800 kph per month in the summer, whose bill increases $1 .40 per month, but
the BSC increase is $6.33 per month. Customers are losing the opportunity to control
their bills and mitigate the effects of the rate increase.

2. SWEEP observed some strange, incongruous patterns across the three residential
rates analyzed, with some very significant differences for customer bills and changes
in customer bills with just a l kph change in average usage. For example, a
customer using 600kWh on average would have a summer bill of $89.36 on R-XS.
But if that customer increased average usage to 601 kph, then their summer bill
would be $100.49 per month. This also means this customer would receive either a
3% bill decrease or an 8% bill increase depending on whether their average annual
usage was 600 kph or 601 kph per month. See the similar effects for a customer
with average annual usage around 1000 kph per month, shown in JAS-3SR.

Both of these negative consequences are caused in part by the stepped increases in the
BSCs for R-Basic and R-Basic Large rates.

Q. What does SWEEP recommend the Commission could do to remedy or reduce the
negative consequences observed in SWEEP's analysis"

A. One solution to both of these negative consequences is to reduce the BSCs, and in
particular, to reject or reduce the proposed BSC increases.
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RECO MMENDED RATE DESIGN: PROPERLY DESIGNED TOU RATES
WITH A SHORTER ON-PEAK PERIOD AND LOWER BSCS.

Q What do you recommend as the appropriate and effective rate design for residential
customers"

A. Properly designed, customer-friendly time-of-use rates are the most appropriate and
effective rate design for APS residential customers. Time-of-use (TOU) rates are a
superior rate design for reducing peak demands and are well known and understood by
customers.

Properly designed TOU rates should have lower BSCs and shorter on-peak Windows that
customers can actually work with as a better alterative than higher fixed charges for
customers and higher BSCs in particular.
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Specifically, the residential TOU rates should have a shorter on-peak period (three hours)
that is customer-friendly, meaning that more customers will be able to work with the on-
peak period, rather than the five-hour on-peak period proposed in the Settlement
Agreement. A five-hour (3:00 pm to 8:00 pm) on-peak period virtually mandates that
Arizona families and other customers will face high on-peak charges without any real
flexibility to move some activities and energy use to off-peak periods.

Q. What does SWEEP recommend for the TOU on-peak period?

A. The Commission should modify the Settlement Agreement by setting the on-peak period
to three hours, from 4:00 pm to 7:00 pm. This time period would be more attractive to
customers and more customers would be able to work with and manage their energy
usage during the peak periods - thereby resulting in less peak demand, a more effective
rate design overall, and more customers who are willing to work with APS to manage
their demand and energy use.
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RESTRICTIONS ON CUSTOMER CHOICE AND CUSTOMER RATE
OPTIONS SHOULD BE ELIMINATED.

Q. Please summarize the restriction on customer choice and customer rate options in
the Settlement Agreement.

A. In Section 19.1, the Settlement Agreement proposes a 90-day waiting period before
qualified new residential customers would be allowed to select the R-Basic two-part rate.

Q. What does SWEEP recommend"

A. The Commission should modify the Settlement Agreement to eliminate all restrictions on
customer choice and customer options, including the 90-day waiting period. All
customers should be able to choose their rate from among the options they are eligible
for, and they should be able to do so on day one as an APS customer.

To make progress on rate modernization, peak demand objectives, and controlling costs,
Arizona should be approaching all of its efforts from the perspective of the customer.
APS and other Arizona utilities should have more customer-friendly TOU rates,
combined with clear and effective information. and effective rate options to encourage
customers to move to TOU - and not mandate the rates upon customers. This is the
appropriate next step in the process.
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VI.
i
ll

2
3

THE DSM FUNDING OVER-COLLECTIONS SHOULD BE ADDRESSED IN
THE DSM IMPLEMENTATION PLAN PROCEEDING, CONSISTENT WITH
PRIOR COMMISSION DIRECTION.

Q. What does the Settlement Agreement propose to do with S15 million in DSM
funding over-collections"

A. The Settlement Agreement proposes to refund $15 million in DSM funding over-
collections to mitigate the first-year bill impacts of the APS rate increase.

Q. Why is there an over-collection of DSM funding?

A. Four primary factors contributed to the build up of DSM funding over-collections in the
past: (1) APS overestimating the costs of DSM, (2) APS under-spending its authorized
DSM budget in some years, (3) the change in how the DSM adjustor charge (DSMAC)
was set, from historic to projected, and the effect of collecting for both historic and
projected funding at the same time during the transition period, and (4) the DSM adjustor
charge remaining at higher-than-needed levels, especially during the 2013 timeframe.

Q How have these DSM over-collected funds been used in the past"

A. In the recent past, APS proposed and has used the DSM funding over-collections in order
to provide stable funding for DSM and not increase the DSM surcharge. For example, in
response to SWEEP 2.3 (April 14, 2017), APS explained that it funded 2016 DSM
programs by "collect[ing] approximately $52.6M from the DSMAC and us[ing]
approximately $6.3M from the unallocated funds" (the DSM funding over-collections).
This use of the DSM funding over-collections in the 2016 DSM Plan was fully consistent
with what APS proposed, and the Commission approved this use in Decision No. 75679.

The DSM funding over-collections have also supported Commissioner-identified DSM
initiatives, including a $2 million energy efficiency pilot program for schools (Decision
No. 75323) and a $4 million energy storage requirement and increased demand
reductions goals established for APS (Decision No. 75679).

Q. Are the DSM over-collected funds needed to provide stable funding for DSM
programs in the immediate future"

A. Yes. APS recently proposed, and the Commission approved, a flat energy savings goal
for APS through 2020 and the use of the DSM funding over-collections "to smooth out
the path to compliance... (and) allow APS to avoid large year-to-year budget variations
in attaining the overall savings goal, which benefits all customers..." (APS 2016
Amended DSM Plan, pages 2-3, and Decision No. 75679).
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programs, that APS will have insufficient funds to adequately support DSM programs
and customer projects. In fact, in April 2017, APS reduced custom incentive levels for its
commercial and industrial customers by 45%, and cut the incentives for customer studies
by 50%, because it has insufficient DSM funds to meet customer demand. APS Notice of
Reduction to Measure Incentive Levels (April 6, 2017), and APS Clarification of APS
Notice of Reduction to Measure Incentive Levels (April 30, 2017), in Docket No. E-
01345A-16-0176.

What is SWEEP's recommendation?Q.

A. The DSM funding over-collections should be addressed in the DSM Implementation Plan
proceeding, as recently directed by the Commission in Decision No. 75323 (see my
settlement direct testimony), and should not be used to mask the impact of the rate
increase on customers. The Commission should review the DSM funding over-
collections issue in the 2017 DSM Implementation Plan proceeding, which is expected to
be completed during 2017. And if the Commission so decides, any refund of the DSM
over-collections could be provided to customers as a result of that DSM proceeding, in a
timely manner.
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Q Does this conclude your rebuttal testimony on the proposed Settlement Agreement?

A. Yes. Thank you for the opportunity to offer my rebuttal testimony.
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1
2

SWEEP Attachment JAS-ISR
SWEEP Calculation of Residential Basic Service Charges (BSCs)

Arizona Public Service Customer-Related Costs
Residential Customers

Basic Service Char e Calculation for Arizona Public Service
Residential

Meters

Services

597
586 $

De rec i t ion $
587 $

De rec i t ion $

4,535,843
13,635614

451,498
7,059546

Meter Readen 9 0 2  $
9 0 3  $

$

1,918588
38,852,643

66,453,731
89%

Subtotal E senses

Net to Gross on E senses
Total Ex senses 74 650 338$

Rate Base
Meters

Plant In Service
Less Accumulated De recition
Net Plant
De recitation E else

370 $
$
s
s

235,298,386
174585527
60712859
13,635,614

Services
Plant In Service

Less Accumulated De recitation
Net Plant

De recitation E e ls e

3 6 9  $

$
$

$

283,241,237
111,540,648
171,700,589

7,059,546

Meters
Services
Total Rate Base

$
s
$

60712859
171700,589
232,413,448

Grossed U Re turn on RB 10% ROE 11.46% 26,634,434

101,284,772
12 711 504

7.97

Total Customer-Related Revenue Re uirement
Annual Bills
$/Month

$

s

$

•

_ •
_ I

•

41
41

•

•

I
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